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Hrst imate Group

= Zurich / Fankfurt based specialist carbon and dean energy
investment house with 14 offices world-wide

= |nvestment in emerging market clean energy and carbon (green
house gas mitigation) projects

» Purchase and trading of carbon certificates (Kyoto, EIS REX)

= (overs the entire spectrum of activities in the carbon/ clean
energy sector — carbon methodology/ project development,
technology partnerships, project financing, fund management
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Characteristics of dean Ehergy Gompanies

» |ndividual projects tend to be small/ medium sized
» Have ‘early stage’ development risks

= Projects miss out on ‘limited recourse’ financing/
risk mitigation structures

= Longer development phase and payback
» Reduced leverage for the first projects
» Limited access to ‘mainstream’ financing sources

Phased financing approach for dean energy companies -
Example of a recent Hrst Gimate investment transaction
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Reducing Early Sage Development Rsks for Investors
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* Holding company captures growth potential while limiting early stage development risks

* Investment in the holding company only once the projects reach a concrete stage of
development (licences secured, land identified/ acquired, feasibility studies completed,
EPCcontractor identified, debt committed)
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Creating an Optimum Investment Sze
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Carbon Finance B it ettt

___________________

» Portfolio approach creates a optimal deal size and reduces transaction costs
» Makes limited recourse and carbon (re)financing structures feasible
» Access to a wider financing market
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Increasing Leverage through Garbon Hnance

& The Post 2012 Carbon Credit Fund continues 10 provide
jpayment certainty to owners and developers of COM and JI
|projects despite the uncertainty surrounding the post-Kyoto
negotiations.

In a Climate of Uncertainty

Under the Kyoto Protocol to the United Nation's Framework

Convention on Climate Change, projects benefiting the glob-

al climate can eam credits for reductions in greenhouse gas

emissions. The international demand for carbon credits is

driven by the commitment of developed nations to reduce
their greenhouse gas emissions from 2008 until 2012. An inter-
national policy regime for emission reductions and carbon
after 2012 has yet to emerge. As a result, it remains.

difficult for new climate-friendly projects to monetize their
future reductions in greenhouse gas emissions,
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Sze: €125 million
Investors: BB, KfW, (DG 1GO, NIB
Launch date: April 2008

Hrst Qimate is Fund Advisor to the Post 2012 Carbon Gredit
Fund, the first fund to purchase (B=s generated after 2012

» Hrst Qimate secures additional debt for projects
using Emission Reduction Purchase Agreements
(ERPAs) with the Fund as collateral



Attracting co-investors through Portfolio Approach

Portfolio cumulative
negative cash flow

Negative net
cash flow
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Match Hnancing Phases with Investor Types

Early stage
investors

(seed/
venture Capital / growth
capital) stage investors

(PEfunds/ Buyout stage
capital investors
market/ IPO) (institutions/

pension funds)
Risk /

Return
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Delvpt Capital Stage Operations Stage
Sage Gnstruction Phases
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Phased Approach to Hnancing

Coinvestors w

0 Climate Change
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Public Market Hnancing / PO

= Access to international capital » Raising capital is distracting for the
markets (e.g. Indian company listed management...an IPOis a very
in the UK or Chinese company listed extensive process
in the US) as renewable energy as a = Qostly.. 5%
global mega trend = (mpliance obligations quite onerous
= |nstitutional investors now for small Companies

understand well the technology risks P T
for selected renewable (e.g. wind, PV Rinfleli ke g tineihling g
solar,..)

» Easier too attract investors for
secondary raising and possibility to
issue structured products (e.g. bonds)
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The Gase for Qean Energy Gmpanies

Company specific factors Investor considerations
( ) = Compelling investment case * Investors’ experience in issuer's industry ( ) ( ) ( )
O J J = Financial forecasts * Investors’ appetite for IPOs 0 O \‘f)

= Analyst sentiment = Sufficient deal momentum
* Quality of management

Not different
from private
route

SQuccessful 1PO

Capital markets environment
= |PO market conditions (‘, ) (\/ )
= General valuation level of stock markets

= Assessment of sector and comparable companies
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Indian ean Energy Gompany —A Quccessful 1PO CGase

» Founded in and incorporated  sereeio sroue aLe oro eurn oos meree o0
in 2006 St

» PERunding early 2007

JW
» IPOin London (Nov 2007) MW

420.85%

raising €45m (with only
around 25 MW operational) A‘&/
» Raised additional GBP100m IJJ
in Nov 09- &&an 10
> Todav i M
oday it has a market cap of L
€250m with 186 MW N IS R e = "SI I =
operational and 800 MW o e i -,

under development

Apr-2008 Aug-2008 Jan-2010 Jun-2010 MNowv-2010
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Sudhir Bhat - Director Project Finance

Hrst Gimate (Switzerland) AG
Sauffacherstrasse 45

8004 Zurich

Switzerland

Phone: +41 44 298 28 33
Mobile: +41 78 907 7740
Fax: +41 44 298 28 99
sudhir.bhat@firstdimate.com
www firstdimate.com
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