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The Challenge:
Asia’s Energy Demand
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Projected Energy Demand in Asia

Source: IEA

 

International Energy Outlook 2010

←



4PTT Chemical Carbon Markets and CDM Training 4

Japan: 25%

 
below 1990

Aus: 5-25% 
below 2000

China: Reduction of 
emissions intensity by 40-

 

45% between 2005-2020

India: Reduction of 
energy intensity by 20-

 

25% below 2005 levels

Indonesia: 26-41% 
below BAU

South Korea: 30% 
below reference levels

Climate change commitments in Asia



5

The Opportunity: 
Financing Renewable Energy
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Global financing in clean energy…

–Financing for clean 
energy has grown 
exponentially

–230% growth since 2005
–USD162 billion invested 

in 2009
–Investment forecast to 

reach USD200 billion in 
2010 (approx 25% 
growth)
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Clean energy investment by region (US$bn)

Source: New Energy Finance, Global Trends in Sustainable Energy Investment 2010
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But competition for investment is fierce…

Source: G-20 Clean Energy Factbook, the PEW Charitable Funds
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The Barriers
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Investment 
Appetite

Growing Availability 
of Capital

Good 
Projects   

Bankability

Asia’s Clean Energy Investment Gap…
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–Project scale: size versus investment 
appetite

–Regulatory uncertainty: lack of policies 
or changing policies

–Availability of capital: gap for early 
stage equity

–Cost-competiveness: state subsidies 
versus consumer pays



13

The Financing Solutions? 
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Feed-in Tariffs?

Critical policy to support 
renewable development?

OR 

“Blunt”
 

price support spoiling 
developers and investors?
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Coordinated policy mix…
–

 
Renewable Energy Portfolio standards: 
a clearer, staged path for renewable 
energy targets

–
 

Price support: integrating price support 
structures with RPS

–
 

Structures to “de-risk”
 

early stage 
equity and corporate financing: 
public/private roles

–
 

Structures to “aggregate”
 

renewable 
supply: match with investor demand

–
 

Integration of renewables
 

policies with 
broader energy planning –

 
capacity 

needs and energy network 
infrastructure
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Questions?

Thank you!

Paul Curnow
Partner, Sydney
paul.curnow@bakermckenzie.com
(+61) 2 8922 5173

mailto:paul.curnow@bakermckenzie.com
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